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Building Blocks of -
- the Philippine Econom
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Thriving BPO sector
1.3 million employees

USDZ21 .4 billion revenues

Z 13% yearon-year

BPOrevenues projected to excee@FWremittances
by 2017

Sourcelnformation Technology and Business Process Association of the Philippines (IBPAP)






Source: Philippine Statistics Authority Photo credit:iStockPhoto.com
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Gross international reserve
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Domestic liquidity

"PHRB /4 trillion

9 Aoptromi7.7 trillion in 2014
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Photo credit: Manila Bulletin
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3% of Flllpm"'o arey.
_below 25 years old




/" 11%yearon-year

SourceBangkoSentralng Pilipinas Photo credit:JemonjeWordpress




The Expansion of Next Wave Cltles
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GDP Per Capita

Philippines
$2,875
$2,851

$2,769

$2,591
$2,364

e

2011 2012 2013 2014

2015

Source: Bangko Sentral ngPilipinas



Composition of GDP
Philippines, 2015, in percentages

Net Exports
0:5%

Government
9.4%

Household
69.3%

SourceBangkoSentralng Pilipinas
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Components of household expenditure
Philippines, 2015, in percentages

Clothing 1%, _Alcohol 1%

Healthcare 3%
Communication 3%

Household
maintenance 4%

Education 46_-
Food and
nonalcoholic
beverages
Transport 42%
11%
Housing &
utilities
13%

Source: Philippine Statistics Authority
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©iMetrobank @

Steady loan and deposit growth

GT CARITAL

HOLOMAN INCOMDOD AT

Sector-Wide Loans and Deposits

In billion US dollars (USD)

200 1 8.3% deposit growth

1801 11.99% loan growth
160 -

140 -
120 -
100 -
80
60
40
20

2010 2011 2012 2013 2014

m Loans m Deposits

Bangko Sentral ng Pilipinas,BMI, Security Bank/MUFG

190
176

2015 2016E



Low banking penetration SiMetrobank @

GT CARITAL

HOLOMER INCOMDOD ATED

Banking Service Penetration
In Percent (%) of population

160.0 - 155.7

60:0 —@
@35.0 36.1

Philippines Indonesia Malaysia Singapore Thailand Vietnam

B Loans ® Bank Accounts

Bangko Sentral ng Pilipinas,BMI, Security Bank/MUFG



. @ Metrobank
Strong maeroprudential measures S Metrobank. &5

V Basel lll

V Increase of required capital adequacy
(CAR) and Tier 1 (CET) ratios

V RiskBased Capital Il (RBC2) framewor
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Lowest NPLs since 1997 @Metrobank@

Non-performing loans (NPLS)
1997-2015

20% -
18% -
16% -
14% -
12% -
10% -
8% -
6% - 0
8 1.65%
2% - -
O% I I I I I I I I I I I I I I I I I I |

Bangko Sentral ng Pilipinas, Deutsche Regis Partners



NPL cover highest since’97 & Metrobank @

NPL Cover

1997-2015
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Bangko Sentral ng Pilipinas, Deutsche Regis Partners
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Strongest Bank
Philippines

#9 in Asia
2015

THE ASIAN BANKER"

STRATEGIC BUSINESS INTELLIGENCE FOR THE FINANCIAL SERVICES COMMUNITY

Bank of China (Hong Kong) |
OCBC Bank (Singapore) A Strongest Bank in the
Industrial & Commercial Bank of China (Macistiis’

1

2

3

4 Industrial & Commercial Bank of Clifksia) A Only Philippine bank
5

6

7

8

HSBC (Hong Kong) to be in the top 10

Hang Seng Bank (Hong Kong)
United Overseas BaSkngapore A Out of 500 Asia
Industrial & Commercial Bank of Clitasing Pacific banks

METROPOLITAN BANK & TRUST (

Philippines

10 China Construction Bank Corporation (China)



Peer BanksHighlights FY2015 @iMetrobank @

GT CARITAL

HOLOMER INCOMDOD ATED

Total Capital Adequacy Ratio (%)
17.8%

13.6% 13.3%

MBT BPI BDO
Common Equity Tier 1 Ratio (%) Total Assets Php Trillion)
14.3%
12.7% o 20

1.8
1.5

N

MBT BPI BDO BDO MBT BPI




Metroebank Financial Highlights @iMetrobank @

GT CARITAL

HOLOMER INCOMDOD ATED

CASA(Php Billion) Loans and ReceivablegPhp Billion)
701 +1 8% 887
8% +17%
FY 2014 FY 2015 Fy 2014 FY 2015
Total Loan Portfolio Breakdown Consumer Loan Portfolio Breakdown

Credit Cards
20%

Consumer

26% Home

38%

Commercial Auto
74% 42%

Source: Company data 29
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i Manageable bank exposure to (%550

7.0 - -
property development o

6.0 -

- 40
50 - - 35
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- 25
3.0 - - 20
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4Q12 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15
Total real estate exposure| Totalloan portfolio T Mortgage loans
Mortgage loans as % of portfolio s Real estate exposure as % of loan |

SourceMaybank ATR KimEngResearchBangko Sentral ng Pilipinas


http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221

S M Metrobank 2

GT CARI TAI.

HOLOMAR INCOMDOD.

Core Net Income Net Loan Portfolio
+20% +1 7%

887.2

11il

FY 2014 FY 2015 FY 2014 FY 2015

" in Php Bill it
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The Property Development Sector Afeperasiano @

GT CARPITAL

PHP
140,000 -

120,000 -
100,000 -
80,000 -
60,000 -
40,000 -

20,000 -

Improving consumer affordability

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

mm= GDP per capita mm= Average bank lending rate

SourceMaybank ATR KimEng Research
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The Property Development Sector Afeperasiano ,@'

GT CARPITAL

HOLOMER INCOMDOD ATED

Construction materials are at their lowest

levels In years

Chart 11: Construction Materials Wholesale Price Index

3 month moving average
15.00 -
10.00 -
5-00 1\ N
i v F T T V " \ N~
Mar-01 Apr-03 May-05 Jun-07 Jul-09 Aug-11 Sep-13 Oct-15
Source: (EIC PEP Estimates

SourcePEP/BAML Research



Growing incomes and margins

Chart 2: Operating Profit and Margin of the sector*

120,000
100,000
80,000
60,000
40,000
20,000

mmmm Operating Profit

- 37.00

36.00
35.00
34.00
33.00
32.00

- 31.00
- 30.00

29.00
28.00
27.00

Source: Company Data, Bloomberg, PEP Estimates; sector consists of AL SMPH. MEG and RLC

SourcePEP/BAML Research
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The Property Development Sector Afeperatiano ﬁ’

GT CARITAL

HOLOMER INCOMDON

Demand drivers remain strong

Urban population ARG o0 BRI o Y
growth employees

0
49% _— Php25.8
Today 1.3 million million
56% Z FULL-TIME e
In 2030 EMPLOYEES REMITTANCES,
UP 4.6PCT
06% Z

In 2050

Sourceleechiu Property Consultants



The Property Development Sector Afeperasiano ,@'
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Metro Manila Office Vacancy

600 -
ca8 2016
. Leased 53%
Under Nego 9%
g00 Vacamt 38%
Total Supply
300 -
879,508 SQM m Vacant
200 - Under Negotiation
M Leased
100 -
O _
\;,\0)
)
<§J<\
')

Sourceleechiu Property Consultants/David Leechiu
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‘ FEDERAL LAND

GT Capital Holdings KEEPING YOU IN MIND

GT CARITAL

HOLOMAN INCOMDOD AT

REEIRIES Net Income

+10% +504
9.4 i 1.5 i
FY 2014 I FY 2015 FY 2014 | FY 2015

_________inPhpBilion _______§ _______inPhpBilion ___
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Strategic Acquisition

A

PRO -+ FRIENDS

PROPERTY COMPANY OF FRIENDS, INC.

GT CARPITAL

Creating communities, transforming lives.

24 August 2015

with an

for 22.7%Y option to Php7.24

of INncrease billion

Pro-Friends to 51%




Total backlog for lowcost By2030, backlog
and economic segments projected to grow to

2.3 million 6.5 million

homes homes




ST CAPITAL

HOLOSER SACODOOD.

Demand Dri

v" Young

v Upwardly-mobile

v First-time

v" Dual-income

v Inner-city lessees

v’ Provincial-based buyers

v OFWs and their families

v" Resilient BPO sector fuels
demand for office and
residential space

. v/ End-user primary market
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PRO * FRIENDS

PROPERTY COMPANY OF FRIENDS, INC.

Creating commaunities, transforming lives.
GT CARITAL

HOLDINGS INCORPORATED
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PRO+*FRIENDS

,,,,,,,, - PROPERTY COMPANY OF FRIENDS, INC.

Creating commpeunities, fransforming lives,

Location _Total
Area In Hectares
Lancaster
lloilo
Tanza
CagayanDe Oro
Bellefort
Carmona
BoniSerrano
Shaw Boulevard 0.5
Total | 1,793 hectares

4 ! — <

{

VALUE OF LANIBANK o/ |
In Php Billion +47 A) :




Manila . San Juan

Ertnits sweai
A Mandaluyong pasidﬁam
Makati Patercs TaYtay
Manila Bay Airport Elevated Toll Road =%y N
Entertainment City | Taquig
Cavitex
o . Paranaque Bina
Bacoorﬁay\
CALAX S
AdvinculaAve.
Ka
Municipality
of Rosario é Bacoor | Alabang fldpa
s' !'\
. &
EPZA La"ca' Daang Harl dfo
Naic General
Dasmarinas Ad | d i
T City Federal Lan Sinta
St Martires Clty A|VeOJV C|ty
Maragondon )
EPZA %%
%
O9
* %
Mt Palay - Palay 2%
National Park d‘\"g
%
Indang

L\,O()ngdaqallanes
C

Bailen



Lancaster New City
In Cavite




