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Full-Year 2015 GDP Growth 

Thailand 

Singapore 

Malaysia 

Indonesia 

2.8% 

2.1% 

4.6% 

4.6% 

Still the fastest growing 
economy among the 

ASEAN-5 nations 

5.8% 
Philippines  

Source: Euromonitor 



Building Blocks of 
the Philippine Economy 



remitting 

USD25.8 billion  
ƶ4.6% year-on-year 

Source: Migrante International, Bangko Sentral ng Pilipinas 

11 million Filipinos overseas 



Thriving BPO sector 

USD21.4 billion revenues 
ƶ13% year-on-year 

1.3 million employees  

Source: Information Technology and Business Process Association of the Philippines (IBPAP) 

BPO revenues projected to exceed OFW remittances 
by 2017 



PHP47.16 to USD1 
December 2015 

Source: Philippine Dealing System 



Benign inflation 

1.4% 

Source: Philippine Statistics Authority    Photo credit: iStockPhoto.com 

Ƹfrom 4.1% in 2014 



Foreign direct investment 
USD5.7 billion  

Source: Bangko Sentral ng Pilipinas 



Gross international reserves 

USD80.7 billion  

Source: Bangko Sentral ng Pilipinas                                                                  Photo credit: YourFinanceBook.com 

External Debt-to-GDP 

 26.5% 



PHP8.4 trillion  
Domestic liquidity 

ƶ9.4% from 7.7 trillion in 2014 

Source: Bangko Sentral ng Pilipinas  Photo credit: Manila Bulletin 



Source: Bangko Sentral ng Pilipinas  Photo credit: Wikimedia 

Bank average lending rate  

5.58% 



101.6 million  
Population of the Philippines 

ƶ1.7% year-on-year 

Source: Bangko Sentral ng Pilipinas                                                                                        Photo credit: Philippine Star 



53% of Filipinos are 
below 25 years old 

Source: United Nations, Department of Economic and Social Affairs  Photo credit: Free Press Release Distribution Service  



Source: Bangko Sentral ng Pilipinas  Photo credit: Jemonje Wordpress 

5.36 million  
tourist arrivals 
11% year-on-year 



The Expansion of Next Wave Cities 

Cabanatuan Tuguegarao 

Laguna Cavite 

Iloilo Dumaguete 

Bacolod Davao 

General  
Santos 

Cagayan  
de Oro 

Cabanatuan 

Metro Laguna 

Iloilo  

Bacolod 

General Santos Cagayan de Oro 

Tuguegarao 

Metro Cavite 

Dumaguete 

Davao 



$2,364 
$2,591 

$2,769 
$2,851 

$2,875 

GDP Per Capita 
Philippines 

2011 2012 2013 2014 2015 

Source: Bangko Sentral ng Pilipinas 
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Government 
9.4% 

Investment 
18.8% 

Net Exports 
0.5% 

Composition of GDP 
Philippines, 2015, in percentages 

Source: Bangko Sentral ng Pilipinas 

Household 
69.3% 



Components of household expenditure  
Philippines, 2015, in percentages 

Food and 
nonalcoholic 
beverages  

42% 

Housing & 
utilities  

 13% 

Transport  
 11% 

Education 4% 

Household 
maintenance 4% 

Communication 3% 

Healthcare 3% Clothing 1% Alcohol 1% 

Source: Philippine Statistics Authority 



Sector and 
Component Company 
Updates 
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Banking 

 



Steady loan and deposit growth  

Bangko Sentral ng Pilipinas,BMI, Security Bank/MUFG 

Sector-Wide Loans and Deposits 
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Loans: +11.0% CAGR 

Deposits: +14.1% CAGR 

8.3% deposit growth 
11.9% loan growth 
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Low banking penetration  

22 Bangko Sentral ng Pilipinas,BMI, Security Bank/MUFG 

Banking Service Penetration 
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Strong macroprudential  measures 

V Basel III 
V Increase of required capital adequacy 

(CAR) and Tier 1 (CET) ratios 
V Risk-Based Capital II (RBC2) framework 



Lowest NPLs since 1997 

Bangko Sentral ng Pilipinas, Deutsche Regis Partners 

Non-performing loans (NPLs) 
1997-2015 
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Bangko Sentral ng Pilipinas, Deutsche Regis Partners 

NPL Cover 
1997-2015 
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9   METROPOLITAN BANK & TRUST CO. 
(Philippines) 

1   Bank of China (Hong Kong) 

2   OCBC Bank (Singapore) 

3   Industrial & Commercial Bank of China (Macau) 

4   Industrial & Commercial Bank of China (Asia) 

5   HSBC (Hong Kong) 

6   Hang Seng Bank (Hong Kong) 

7   United Overseas Bank (Singapore) 

8   Industrial & Commercial Bank of China (China) 

10   China Construction Bank Corporation (China) 

ÅStrongest Bank in the 
country 
 

ÅOnly Philippine bank 
to be in the top 10 
 

ÅOut of 500 Asia-
Pacific banks 

Strongest Bank 
Philippines  

 

#9 in Asia  
 

2015 



Peer Banks Highlights FY2015 

2.0 1.8 
1.5 

BDO MBT BPI

17.8% 

13.6% 13.3% 

MBT BPI BDO

Total Capital Adequacy Ratio (%) 

Total Assets (Php Trillion)  

14.3% 
12.7% 

11.3% 

MBT BPI BDO

Common Equity Tier 1 Ratio (%) 



Metrobank Financial Highlights 

29 Source: Company data 

 594  

 701  

FY 2014 FY 2015

+18% 

759 

887 

FY 2014 FY 2015

+17% 

Commercial 
 74% 

Consumer  
26% 

Credit Cards 
20% 

Home 
 38% 

Auto  
 42% 

CASA (Php Billion)  Loans and Receivables (Php Billion)  

Total Loan Portfolio Breakdown  Consumer Loan Portfolio Breakdown 
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Ʈ  Total real estate exposure   Ʈ  Total loan portfolio Ʈ  Mortgage loans 
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.ŀƴƪǎΩ ǇǊƻǇŜǊǘȅ ǎŜŎǘƻǊ ŜȄǇƻǎǳǊŜ ǊƛǎŜǎ 
  
Main article:   
http://www.bworldonline.com/content.php?se
ction=TopStory&title=banks&8217-property-
sector-exposure-rises&id=125221 
  
Banks in the country increased their exposure 
to the volatile real estate sector by nearly a 
fourth in 2015, according to data the central 
bank released yesterday, as home buyers and 
developers incurred more loans than a year 
ago. The combined exposure of universal, 
commercial and thrift banks to the property 
sector stood at P1.516 trillion at end-2015, 
24.1% more than the P1.221 trillion in real 
estate loans booked in 2014, according to data 
from the Bangko Sentral ng Pilipinas (BSP). The 
ŀƳƻǳƴǘ ǿŀǎ ŀƭǎƻ рΦф҈ ƘƛƎƘŜǊ ǘƘŀƴ ǘƘŜ ƭŜƴŘŜǊǎΩ 
exposure seen at end-September. The growth 
in total real estate exposure of banks for the 
year was largely driven by a 25% rise in real 
estate loans to P1.306 trillion from P1.043 
trillion a year ago. Broken down, property 
developers raised their debt by a third to 
P860.493 billion from P643.41 billion. 
Meanwhile, borrowings by home buyers rose 
by 11.5% to P446.121 billion last year. 

Manageable bank exposure to 
property development  

The Banking Sector 

http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221
http://www.bworldonline.com/content.php?section=TopStory&title=banks&8217-property-sector-exposure-rises&id=125221


Core Net Income Net Loan Portfolio  

15.0 
18.0 

FY 2014 FY 2015

759.5 

FY 2014 FY 2015

+20% +17% 

in Php Billion in Php Billion 

887.2 

Á Total loan growth of 17% vs 
Industry 13%  
 

Á Total deposit growth of  +6% 
(CASA growth of +18% CASA is 
56% of total deposits) 
 

Á NIMs at 3.5%, highest among 
peer banks 

 

Á    Net interest income +7% 
 

Á Service charges, fees and 

commissions +10% 
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Property Development 



The Property Development Sector 
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Improving consumer affordability  

Source: Maybank ATR Kim Eng Research 

GDP per capita  Average bank lending rate 



The Property Development Sector 

Construction materials are at their lowest 
levels in years 

Source: PEP/BAML Research 



The Property Development Sector 

Growing incomes and margins 

Source: PEP/BAML Research 



The Property Development Sector 

Demand drivers remain strong  

Source: Leechiu Property Consultants  

Urban population 
growth  

1.3 million  
FULL-TIME 

EMPLOYEES 

Housing for BPO 
employees 

Php25.8 
million  

OFW 
REMITTANCES,  

UP 4.6 PCT  

OFW remittances 

56% ƶ 
in 2030 

66% ƶ 
in 2050 

49%  
Today 



The Property Development Sector 

Source: Leechiu Property Consultants/David Leechiu 

Metro Manila Office Vacancy 
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Revenues Net Income 

9.4 10.3 

FY 2014 FY 2015

1.5 
1.6 

FY 2014 FY 2015

+10% +5% 

in Php Billion in Php Billion 

ÁReal estate sales +8% 
ÅCompleted 7 projects in 

2014 and 5 projects in 2015 
ÅPOC grew from 40% to 

44% 
 

ÁRent Income +8% 
 
ÁOther income of Php237M 

 
ÁGross profit margin at 33% 
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Low-Cost Economic 
Property Development 



Strategic Acquisition  

24 August 2015  

Php7.24 
billion  

for 22.7% 
of  

Pro-Friends 

with an  

option to  
increase  
to 51% 



The Low-Cost Property Sector 

Property Development Sweet Spot 

2.3 million  

Total backlog for low-cost 
and economic segments 

6.5 million  

By 2030, backlog  
projected to grow to 

homes homes 
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The Low-Cost Property Sector 

Demand Drivers 
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An Expansive Nationwide Land Bank 

Location 
Total 

Area in Hectares 
Lancaster                  1,502 

Iloilo                      125  
Tanza                        66  

Cagayan De Oro                        45  
Bellefort                       41  
Carmona                        13 

Boni Serrano                          1  
Shaw Boulevard                          0.5  

Total 1,793 hectares 

6.1 

8.9 
2015

2016

VALUE OF LAND BANK 
In Php Billion +47% 



CALAX 

MCX 

EPZA 

EPZA 

Alabang 

Entertainment City 

Advincula Ave. 

Cavitex 

Daang-Hari 
SLEX 

Federal Land  
Alveo JV 

Airport Elevated Toll Road 



Lancaster New City  
in Cavite 


